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Message Text 

UNCLASSIFIED 

PAGE 01 JAKART 00032 030742Z 
ACTION EB-07 

INFO OCT-OI AF-08 ARA-10 EUR- 1 2 EA-09 NEA-10 ISO-00 FEA-OI 
ERDA-07 AID-05 CEA-01 CIAE-00 CIEP-02 COME-00 DODE-00 
FPC-OI H-02 INR-07 INT-05 L-03 NSAE-00 NSC-05 OMB-01 
PM-04 USIA-I5 OES-06 SP-02 SS-15 STR-04 TRSE-00 
ACDA-10 PA-02 PRS-OI 10-13 /I69W 

030745Z 052734/20 

P R 030630Z JAN 77 
FM AMEMBASSY JAKARTA 
TO SECSTATE WASHDC PRIORITY 8471 
INFO AMEMBASSY ABU DHABI 
ALGIERS 0143 
US INT BAGHDAD 0024 
AMEMBASSY BANGKOK 
AMEMBASSY CARACAS 
AMEMBASSY JIDDA 
AMEMBASSY KUWAIT 
AMEMBASSY LIBREVILLE 
AMEMBASSY LONDON 
AMEMBASSY KUALA LUMPUR 
AMEMBASSY MANILA 
AMEMBASSY PARIS 
AMEMBASSY QUITO 
AMEMBASSY SINGAPORE 
AMEMBASSY TEHRAN 
AMEMBASSY TRIPOLI 
AMEMBASSY VIENNA 
AMCONSUL MEDAN 
AMCONSUL SURABAYA 

UNCLAS JAKARTA 00032 

EO 1 1652: NA 
TAGS: ENRG, ID 

SUBJ: INDONESIA ANNOUNCES NEW OIL PRICES 

UNCLASSIFIED 

UNCLASSIFIED 
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REE: 76 JAKARTA 16653 

1. GOI HAS ANNOUNCED PRICE INCREASES FOR EXPORT CRUDES 
EFFECTIVE JANUARY I, 1977; DECISION WAS MADE PUBLIC BY 
MINES MINISTER SADLI AT SPECIAL NEW YEAR'S EVE PRESS CON- 
FERENCE FOLLOWING WEEK-LONG CONSULTATIONS WITH KEY PRODUCING 
COMPANIES (REETEL). AS EXPECTED, PRICE OF KEY MINAS 
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CRUDE WAS ADJUSTED UPWARD BY 5.9 PERCENT TO $13.55/B 
IN EFFORT RETAIN COMPETITIVENESS IN WORLD OIL MARKETS. 
ACROSS THE BOARD INCREASES ON SEVEN MAJOR CRUDES 
AVERAGE 9.4 PERCENT BUT ON WEIGHTED BASIS, TAKING INTO 
ACCOUNT MINAS' PREDOMINANT ROLE IN INDONESIAN CRUDE EX- 
PORTS, AVERAGE IS CLOSER TO 7.5 PERCENT. 

2. FOLLOWING IS LISTING OF OLD AND NEW PER BARREL 
PRICES FOR SEVEN MAJOR EXPORT CRUDES: 


OLD NEW PERCENT INCREASE 
MINAS $12.80 $13.55 5.9 

ARJUNA $12.60 $13.70 8.7 

ATTAKA $12.80 $14.10 10.2 

KATAPPA $13.00 $14.40 10.8 

HANDIL $12.40 $14.40 I6.I 

WALIO $12.00 $13.00 8.3 

CINTA $12.40 $13.15 6.0 


3. SADLI NOTED THAT GOI HAD FIRST MADE ADJUSTMENTS TO 
PRICE DIFEERENTIALS BETWEEN VARIOUS HEAVY AND LIGHT 
OILS BEFORE APPLYING TEN PERCENT OPEC INCREASE ($1.1 9/LB). 
HENCE, KEY CRUDES THAT WERE CONSIDERED OVERPDICED SUCH AS 
MINAS WERE REDUCED BETWEEN 45C - 10 C/ BWRREL; UNDERPRICE 
CRUDES SUCH AS ATTAKA WERE ADJUSTED UPWARD PROM 80 C TO 
lOC/BARREL. SADLI EXPLAINED THAT SO-CALLED PRICE DIFFER- 
ENTIALS WERE CAUSED BY VARIOUS PACTORS SUCH AS TRANSPORT, 
SULFUR CONTENT, AND QUALITY. HE ADDED PRICE DIFFER- 
ENTIALS COULD CHANGE ACCORDING TO "LATEST MARKET 
UNCLASSIFIED 
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SITUATION." 

4. RESPONDING TO NEWSMEN'S QUESTIONS, SADLI DENIED 
THAT INDONESIA'S NEW PRICES REPRESENTED SPLIT FROM 
OPEC'S GROUP OF ELEVEN. INDONESIA, HE SAID, HAD 
ABIDED BY OPEC DECISION WHILE TAKING INTO ACCOUNT THE 
DEVELOPMENTS OF ITS OIL MARKETS AND CONSULTING WITH 
ITS OIL BUYERS. PRESS QUOTED SADLI AS STATING 

"WE HAVE DECIDED TO SIDE WITH THE MAJORITY, THUS WE 
SHALL BE CONSISTENT WITH THE DECISION AND, IF NECESSARY, 
WILL EVEN ACCEPT LOSSES AS THE CONSEQUENCE." 

5. AMBASSADOR'S MEETING LATER TODAY WITH SADLI WILL 
BE REPORTED VIA SEPTEL. 

NEWSOM 
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